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Yestar International 
In good health 

■ Yestar has successfully transformed into a leading medical consumables name. 

■ Further earnings accretive acquisitions pushing Yestar from current 15% market 
share of Roche’s IVD business to 20-30% seen as the key share price driver.  

■ IVD market set to post CAGR of more than 15% over the next 4 years to Rmb64bn, 
with Yestar expected to be a key consolidator of consumables distribution. 

■ See further re-rating as our numbers yet to include upside from future acquisitions.   

■ We initiate with Add rating and 39% upside to our HK$5.30 target price, based on 
26x FY18F P/E. 

Yestar has completed transformation into healthcare company 
Over the past few years, Yestar has successfully acquired several key distributors of 
Roche In-Vitro Diagnostic (IVD) products in China and has seen a shift in its revenue 
mix from 7% in 2010 to 77% of 1H16 revenues derived from medical consumables, 
which not only have a higher growth outlook but also generate higher margins compared 
to Yestar’s traditional imaging product business with Fujifilm. 

Largest distributor of market leader in IVD 
Roche is the IVD market leader both globally and in China. It aims to expand its market 
share in China from 22% in 2015 to 28% in 2018. As the largest distributor of Roche’s 
IVD products in China, Yestar currently accounts for c.15% of Roche’s IVD revenue. 
Following several acquisitions, Yestar is distributing medical consumables to over 1,000 
hospitals and clinics in eastern and southern China. The company aims to account for 
20-30% of Roche’s IVD revenue in the China market within the next 2 years.  

M&A with favourable terms 
Yestar entered the IVD business through the acquisition of 5 of Roche’s largest 
distributors (3 of which were completed in 4Q16). For all acquisitions, Yestar negotiated 
to acquire 70% stakes in all the companies with 3-year profit guarantees and the option 
to purchase the remaining stake after the 3 years are complete. In our view, all 
acquisitions were reasonably valued between 8x and 12x forward P/E, significantly 
below Yestar’s trading multiples, and therefore generating positive shareholder value. 

Enlarging its nationwide IVD distribution network 
We believe Yestar may make 1-2 more acquisitions of Roche’s distributors this year to 
solidify its position as the latter’s largest distributor and further enhance its geographic 
reach in China. With an enhanced distribution network, the company may look to 
distribute other IVD brands in China where there is no conflict with Roche (90% of its 
IVD revenues are currently from Roche products). 

40% upside to 26x 2018F P/E target 
We initiate with an Add rating. It is currently trading at 22.5x 2017F P/E and 5.6x 2017F 
P/BV. We believe current valuations are justified given the faster-than-industry revenue 
and earnings growth. We are confident of further upside potential as Yestar continues its 
expansion through acquisitions (not yet reflected in our forecasts). We think the stock 
should trade at 1 s.d. above its mean since 2013 listing (26x FY18F P/E), offering 40% 
upside from current levels. Key risk: the failure to complete further IVD acquisitions. 
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Financial Summary Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

Revenue (Rmbm) 1,531 2,455 3,208 3,830 4,452

Operating EBITDA (Rmbm) 145.8 288.7 490.3 658.0 779.3

Net Profit (Rmbm) 100.9 162.8 261.7 323.3 394.1

Core EPS (Rmb) 0.05 0.08 0.12 0.15 0.18

Core EPS Growth (69.6%) 49.7% 48.7% 23.5% 21.9%

FD Core P/E (x) 37.07 39.93 26.80 22.54 18.49

DPS (Rmb) 0.019 0.025 0.037 0.046 0.056

Dividend Yield 0.58% 0.74% 1.11% 1.37% 1.67%

EV/EBITDA (x) 42.34 23.08 15.82 11.42 9.29

P/FCFE (x) NA NA 7.01 13.10 10.81

Net Gearing (28.5%) (9.4%) 31.4% 1.5% (19.9%)

P/BV (x) 19.82 7.43 6.70 5.55 4.60

ROE 31.1% 26.6% 26.2% 26.9% 27.2%

% Change In Core EPS Estimates   

CIMB/consensus EPS (x)   0.98 1.00 0.98
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In good health 

Company transformation complete 

From film and colour paper to medical consumables    

Yestar is headquartered in Shanghai (which is also the headquarters for the 
China operations of key partners Roche and Fujifilm). The company was 
established in 2000, initially engaged purely in the imaging business but 
expanded through a partnership with Fujifilm from Japan through the distribution 
of photo paper and film. Yestar developed the relationship further to become a 
manufacturer of Fujifilm products, including some medical consumables.  

This combined experience of China distribution and medical consumable 
manufacturing has enabled Yestar to tie up with some key medical brands, 
including Roche, ThermoFisher and Becton Dickinson (BD). 

 

Figure 1: Yestar’s transformation 

 

 
SOURCE: CIMB RESEARCH, COMPANY   

 

Back in 2010, when Yestar initially entered the medical imaging products 
business, total revenue derived from medical products was Rmb37m in FY10 or 
7.1% of overall group turnover. By FY12, this rose to 30.8% of group revenue or 
Rmb295m in sales. Adding the In-Vitro Diagnostics (IVD – diagnosis out of the 
body) medical consumables business with Roche starting from 2014, Yestar 
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now generates over 77% of its group revenue from medical consumable 
products (or Rmb1.11bn in sales in 1H16, which was also before the latest 3 
IVD distribution acquisitions). 

 

Figure 2: Medical revenue as a % of group sales 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

Partner of choice for several global leaders 

Both medical and imaging giants    

Having over 15 years’ experience in consumables distribution in China (initially 
photographic film and paper), Yestar has become an ideal partner for some of 
the leading names in the medical diagnosis industry. These include: 

 

Figure 3: Yestar’s key partners – all global leaders in their respective fields 

 
 
 

SOURCE: CIMB RESEARCH, COMPANY   

 

Fujifilm: 

Fujifilm is one of the world’s leading photography and imaging companies. 
Yestar has been a partner of Fujifilm in China since 2000. The company has 
been recognised as Fujifilm’s largest authorised distributor of Fujifilm colour 
photographic paper and colour films in China since May 2007.  

In 2008, Yestar became the sole distributor for Fujifilm’s photographic paper 
when the brand was facing strong competition from Kodak and Lucky (local 
China brand). According to a Frost & Sullivan report, in 2009 Fujifilm 
commanded a 33% market share of the China colour photographic paper 
market (vs. 31% for Kodak and 24% for Lucky). Since then, Yestar has been 
able to drive the market share of Fujifilm to a dominant position of an estimated 
55%. This has helped strengthen the relationship between the two companies 
and we expect the company to continue to develop new business opportunities 
with Fujifilm.  

Yestar is also involved in other Fujifilm products (both manufacturing and 
distribution) including: 

 Medical: Medical film used in diagnostic imaging (e.g. x-ray) and dental 
film.  

 Industrial Imaging: NDT (non-destructive testing) x-ray films and 
Printed wiring board (PWB) films for production of printed circuit boards. 
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Roche: 

Roche Diagnostics is the diagnostic division of Swiss-based Hoffman-la Roche 
and is the largest global IVD player, with approximately 18.3% share (2014 data) 
and generating almost US$9.2bn in sales. The company has generated most of 
its growth in China (10% of its Roche’s global business came from China in 
2014, having risen from 4% in 2010) and the country will continue to be the key 
market for Roche IVD over the next 5 years.  

Roche Diagnostics products are mainly for the testing of patients’ blood and 
other samples (such as tissue) to obtain information related to health and 
diseases. The tests can be conducted in laboratories or at the point-of-care. 
Diseases screened include infectious diseases, cancer, hormones, thyroid 
functions, cardiac markers, hepatitis B, cervical cancer and acute myocardial 
diseases. 

 

Figure 4: Major types of Roche’s IVD products carried by Yestar 

 
SOURCE: CIMB RESEARCH, COMPANY   

 

ThermoFisher: 

The US-based multinational lab equipment company is the fifth-largest global 
player in IVD sales, with approximately 6.2% global market share in 2014. 
Yestar become a distributor for ThermoFisher through its 2015 acquisition of 
Shanghai Emphasis. 

Becton Dickinson (BD): 

BD is a US medical technology company manufacturing and selling medical 
devices, instrument systems and reagents. BD is the sixth-largest global player 
in IVD sales, with 5.4% market share as of 2014. Yestar is a distributor for BD in 
Jiangsu and Anhui through the 2014 acquisition of Jiangsu UNO. 

 

IVD market set to post >15% CAGR in China 

Yestar exposed to fastest growing IVD market    

Yestar is now the largest distributor for Roche In-Vitro Diagnostics (IVD) 
products in China and, in turn, Roche has the largest share of the China IVD 
market. China’s IVD market is one of the fastest growing markets globally, with 
OCN Industry Research Centre forecasting it to post 15% CAGR between 2017 
and 2020 to reach Rmb64bn, equivalent to being the second-largest market 
globally behind the US (US is forecast to become a US$26bn market by 2020 
according to MNM Research, equivalent to a CAGR of 4.7% from 2015-2020). 
MNM Research also forecasts global growth of 5.5% between 2016 and 2021. 

Professional Diagnostics: 

Screening - Infectious diseases, 
cancer, hormones, thyroid 
function, cardiac markers, 

diabetes, anemia and 
bone/immunoassay 

Molecular Diagnostics: 

Hepatitis B, Cervical cancer and 
others 

Tissue Diagnostics: 

Use cell or tissue staining 
process to screen for damages 

or diseases 

Near Patient Testing 

Use myoglobin, troponin, brain 
natriuretic peptide testing kits 

to diagnose patients with acute 
myocardial disease 

Roche IVD 
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Data from Renub Research in 2014 forecast that the IVD market in China will 
grow to US$6.3bn in 2018 or compound annual growth of 19.5%. 

 

Figure 5: China's IVD market  

 
   SOURCES: RENUB 

 

 

Reasons for the faster growth in IVD in China:  

1. The United Nations forecasts China’s over-65s to grow 93% to 243m 
between 2014 and 2030. An aging population leads to significant growth in 
chronic diseases, such as diabetes, heart disease and cancer. IVD is used to 
diagnose and monitor such conditions (Roche Diagnostics is a specialist in this 
area). 

2. Rising disposable incomes have resulted in Chinese consumers being more 
willing and able to spend more money on healthcare. 

3. Investment in hospitals. Under the 13
th
 Five-Year plan, the Chinese 

government will encourage investment in private hospitals and increase public 
hospital beds by 30%. 

4. Government policies encourage direct and indirect investment in IVD 
processing facilities and diagnostics labs. IVD is helping hospitals increase 
revenues potentially lost from the ban on drug markups. The Ministry of Health 
is also shifting to preventive rather than reactive care in order to save costs and 
this could provide support for further IVD demand, in our view.  

5. Abandonment of the one-child policy could result in an additional 2.1m 
births per year in China. 

Yestar’s current exposure is 8 provinces in China and these have a total GDP of 
Rmb26.6tr, equivalent to over 39% of China’s total GDP in 2015. 

Yestar utilising the ‘Gillette’ business model in IVD    

Sales from IVD include both equipment and the medical consumables/reagents 
that are used once for each test. The company follows a ‘Gillette’-type business 
model (freebie marketing), whereby it distributes both the equipment and 
consumables, making very little, if any, profit from the equipment but signing 
contracts with each hospital for 3-5 years for the medical consumables (subject 
to a minimum quantity per year) where it generates gross margins in the range 
of 30%. 
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Roche is the largest player in China IVD    

Roche is the clear leader in IVD in China and is enhancing its position by 
gaining share on an annual basis. At the time of Yestar’s IPO in 2013, Roche 
had a 21% market share of the IVD marketing in China – a significant gap over 
Sysmex from Japan in second place with 9% share. Since 2013, Roche has 
added 1.5% pts share per year to 24.2% in 2015 and according to report by 
Renub, is forecast to account for 28% of the China market by 2018. 

 

Figure 6: China IVD market share 2013  

 
   SOURCES: CIMB, FROST & SULLIVAN 
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Executing expansion plan 

Excellent track record    

After some initial market skepticism over its ability to transform into a medical 
consumables play, Yestar has been very successful over the past 3 years, 
having executed an acquisition-based expansion strategy to become the largest 
player in the high-growth IVD industry in China. 

Well-structured deals    

Yestar negotiated to acquire 70% stakes in all the companies with 3-year profit 
guarantees and the option to purchase the remaining stake after the 3 years are 
complete. All transactions were reasonably valued at between 8x and 12x P/E, 
significantly below the trading multiples of Yestar and therefore generating 
positive value to shareholders. The management teams of the distributors are 
therefore locked in for 3 years and incentivised to achieve or exceed the profit 
guarantee in order to maximise the value of the remaining 30% stake they hold 
in the interim.  

 

Figure 7: Yestar’s growing China footprint in IVD 

 
SOURCE: CIMB RESEARCH, COMPANY   
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Executed 5 attractive IVD acquisitions since 2014    

1. Nov 2014 – Acquired 70% stake in Jiangsu Uno for Rmb245m 

a. First acquisition of a Roche distributor by Yestar (Yestar was 
then the sixth-largest distributor for Roche in China) 

b. Uno holds distribution rights for Jiangsu and Anhui provinces 
for Roche Diagnostics products 

c. Profit guarantee of Rmb45m, Rmb54m and Rmb64m for years 
2014, 2015 and 2016, respectively 

d. Deal done at 7.8x 2014 and 6.5x 2015 P/E 

e. Remaining 30% stake to be acquired at 10x 2016 P/E  

2. Oct 2015 – Acquired 70% stake in Shanghai Emphasis for Rmb910m 

a. Acquisition of Roche’s second-largest distributor in China 

b. Emphasis holds distribution rights for Shanghai 

c. Profit guarantee of Rmb156m, Rmb187m and Rmb225m for 
years 2015, 2016 and 2017, respectively 

d. Deal done at 8.3x 2015 and 7.0x 2016 P/E 

e. Remaining 30% stake to be acquired at 10x 2017 P/E  

3. Oct 2016 – Acquired 70% stake in Guangzhou Hongen for Rmb336m 

a. Extensive network for Roche products in Guangdong, Fujian, 
Hainan and Hunan 

b. Profit guarantee of Rmb48m, Rmb62.4m and Rmb81.1m for 
years 2017, 2018 and 2019, respectively 

c. Deal done at 10x 2017 P/E 

d. Remaining 30% stake to be acquired at a maximum 
consideration of Rmb270m  

4. Oct 2016 – Acquired 70% stake in SZ De Run Li Jia for Rmb428m 

a. Primary-level distributor of Roche in Shenzhen 

b. First the first to set up an automated workflow for Roche in 
southern China 

c. Profit guarantee of Rmb51m, Rmb68m and Rmb92m for years 
2017, 2018 and 2019, respectively 

d. Deal done at 12x 2017 P/E 

e. Remaining 30% stake to be acquired at a maximum 
consideration of Rmb332m  

5. Nov 2016 – Acquired 70% stake in GZ Shengshiyuan for Rmb167m 

a. Primary-level agent for Roche in Guangdong and Hainan 

b. Over 10-year relationship with Roche (also distributes products 
from Sekisui and Luminex) 

c. Profit guarantee of Rmb23.8m, Rmb29.6m and Rmb37.2m for 
years 2017, 2018 and 2019, respectively 

d. Deal done at 10x 2017 P/E 

e. Remaining 30% stake to be acquired for a maximum 
consideration of Rmb120m  
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Network of over 1,000 hospitals and clinics    

Following these acquisitions, Yestar now has a total distribution network for IVD 
products of over 1,000 hospitals and clinics across 8 provinces in China. 

 

Figure 8: Summary of IVD distributors acquired by Yestar   

 
SOURCE: CIMB RESEARCH, COMPANY   

 

Further deals expected    

Following the 3 latest acquisitions, Yestar saw its market share of Roche’s 
China IVD business rise from 10% at the end of 1H16 to 15% as at the end of 
2016. The company is seeking additional acquisitions in this space to further 
enhance the relationship with Roche, according to management. We believe 
that the company could reach 20-30% share of Roche’s business in China 
within the next 2-3 years. 
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Too big to ignore 

Yestar positioning itself as a consolidator of choice    

One of the key reasons for Roche’s success in IVD in China has been its use of 
local distributors to better manage the relationship with hospitals and clinics and 
working capital. However, after Roche achieved almost 25% market share and 
established itself as the clear leader in a fast growing market, its strategy has 
now shifted to distributor consolidation. With a peak of 160 distributors, Roche 
has consolidated this number down to 140 currently and we expect it to 
continue to focus on a few key distributors. 

We believe that, with Yestar expected to reach over 20% of Roche’s IVD 
business in China, the company is in a strong position to be the distributor of 
choice for Roche in China and could help accelerate the consolidation process. 

In addition to working with Roche, Yestar’s growing reputation in IVD and other 
medical consumables could attract business from other IVD brands 
(complementary products with Roche) and other medical products, in our view. 
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Financial track record 

Strong growth track record    

Yestar has grown from a company recording a net profit of less than Rmb20m 
in 2010 to a company we forecast to report a net profit of Rmb262m in 2016F 
(with earnings growth every year between 2010 and 2016F). Over the same 
period, the company has seen its medical consumables business grow from 7% 
of group revenues to 80% this year and in turn net margins have more than 
doubled from 3.7% to 8.2%.  

 

Figure 9: Income Statement 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

 

 

  

RMB '000 2010 2011 2012 2013 2014 2015 2016F 2017F 2018F 2019F 2020F

Total Revenue 523,177 977,098 955,818 1,173,334 1,531,353 2,454,684 3,207,783 3,829,920 4,452,057 5,198,622 6,094,500

Cost of sales (437,873) (813,679) (788,508) (963,899) (1,267,888) (1,937,276) (2,395,077) (2,806,191) (3,269,802) (3,748,478) (4,379,500)

Depreciation (8,932) (9,382) (9,316) (12,585) (14,046) (18,024) (22,421) (24,788) (27,613) (30,898) (34,734)

Others (428,941) (804,297) (779,192) (951,314) (1,253,842) (1,919,252) (2,372,657) (2,781,404) (3,242,189) (3,717,580) (4,344,766)

Gross profit 85,304 163,419 167,310 209,435 263,465 517,408 812,705 1,023,729 1,182,255 1,450,144 1,715,000

SG&A expenses (63,158) (97,242) (90,739) (115,377) (115,678) (225,235) (320,778) (363,842) (400,685) (447,082) (518,033)

Selling and distribution costs (38,464) (55,777) (49,638) (52,430) (57,005) (83,360) (112,272) (126,387) (138,014) (155,959) (182,835)

Administrative expenses (24,694) (41,465) (41,101) (62,947) (58,673) (141,875) (208,506) (237,455) (262,671) (291,123) (335,198)

Research and development (282) (1,008) (1,165) (1,567) (1,988) (3,434) (1,604) (1,915) (2,226) (2,599) (3,047)

Operating income/loss 21,864 65,169 75,406 92,491 145,799 288,739 490,323 657,971 779,344 1,000,463 1,193,920

Other income (loss) 7,886 7,440 5,470 5,678 2,639 15,231 16,039 19,150 22,260 25,993 30,473

Other income and gains 8,140 10,578 4,896 5,908 6,384 19,058 32,078 38,299 44,521 51,986 60,945

Other expenses (536) (4,146) (591) (1,797) (5,733) (7,261) (16,039) (19,150) (22,260) (25,993) (30,473)

Finance costs (2,559) (3,306) 697 (4,503) (1,390) (24,044) (16,367) (71,824) (63,744) (48,516) (34,876)

Interest Income 44 256 3,572 1,268 4,335 1,672 28,237 35,226 43,306 58,534 72,174

Interest Expense (2,603) (3,562) (2,875) (5,771) (5,725) (25,716) (44,604) (107,050) (107,050) (107,050) (107,050)

Profit Before Taxes 27,191 69,303 81,573 93,666 147,048 279,926 489,995 605,297 737,860 977,941 1,189,517

Income Tax (5,515) (21,008) (23,540) (28,331) (43,502) (81,412) (142,507) (176,041) (214,595) (284,418) (345,952)

Tax Rate 20% 30% 29% 30% 30% 29% 29% 29% 29% 29% 29%

Minority interest (2,379) (983) (1,516) (263) (2,646) (35,757) (85,749) (105,927) (129,125) (171,140) (208,165)

Net Income 19,297 47,312 56,517 65,072 100,900 162,757 261,739 323,329 394,140 522,383 635,399

Diluted EPS 0.0572 0.1402 0.1675 0.1780 0.0540 0.0809 0.1203 0.1486 0.1812 0.2402 0.2921

Diluted Weighted Average Shares 337,500 337,500 337,500 365,594 1,867,500 2,011,710 2,175,200 2,175,200 2,175,200 2,175,200 2,175,200

Margins 2010 2011 2012 2013 2014 2015 2016F 2017F 2018F 2019F 2020F

Gross margin 16.3% 16.7% 17.5% 17.8% 17.2% 21.1% 25.3% 26.7% 26.6% 27.9% 28.1%

Depreciation as % of COGS 2.0% 1.2% 1.2% 1.3% 1.1% 0.9% 0.9% 0.9% 0.8% 0.8% 0.8%

Gross margin excl depreciation 18.0% 17.7% 18.5% 18.9% 18.1% 21.8% 26.0% 27.4% 27.2% 28.5% 28.7%

SG&A 12.1% 10.0% 9.5% 9.8% 7.6% 9.2% 10.0% 9.5% 9.0% 8.6% 8.5%

Selling expense 7.4% 5.7% 5.2% 4.5% 3.7% 3.4% 3.5% 3.3% 3.1% 3.0% 3.0%

G&A 4.7% 4.2% 4.3% 5.4% 3.8% 5.8% 6.5% 6.2% 5.9% 5.6% 5.5%

R&D 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1% 0.1%

Operating margin 4.2% 6.7% 7.9% 7.9% 9.5% 11.8% 15.3% 17.2% 17.5% 19.2% 19.6%

Other income (loss) 1.5% 0.8% 0.6% 0.5% 0.2% 0.6% 0.5% 0.5% 0.5% 0.5% 0.5%

Interest income 0.0% 0.0% 0.4% 0.1% 0.3% 0.1% 0.9% 0.9% 1.0% 1.1% 1.2%

Interest expense 0.5% 0.4% 0.3% 0.5% 0.4% 1.0% 1.4% 2.8% 2.4% 2.1% 1.8%

Profit before tax margin 5.2% 7.1% 8.5% 8.0% 9.6% 11.4% 15.3% 15.8% 16.6% 18.8% 19.5%

Net margin 3.7% 4.8% 5.9% 5.5% 6.6% 6.6% 8.2% 8.4% 8.9% 10.0% 10.4%

YOY% 2010 2011 2012 2013 2014 2015 2016F 2017F 2018F 2019F 2020F

Total Revenue n/a 87% -2% 23% 31% 60% 31% 19% 16% 17% 17%

Gross profit n/a 92% 2% 25% 26% 96% 57% 26% 15% 23% 18%

Selling and distribution costs n/a 45% -11% 6% 9% 46% 35% 13% 9% 13% 17%

Administrative expenses n/a 68% -1% 53% -7% 142% 47% 14% 11% 11% 15%

R&D expense n/a 257% 16% 35% 27% 73% -53% 19% 16% 17% 17%

Operating income/loss n/a 198% 16% 23% 58% 98% 70% 34% 18% 28% 19%

Profit Before Taxes n/a 155% 18% 15% 57% 90% 75% 24% 22% 33% 22%

Net Income n/a 145% 19% 15% 55% 61% 61% 24% 22% 33% 22%

Diluted EPS n/a 145% 19% 6% -70% 50% 49% 24% 22% 33% 22%
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Figure 10: Yestar medical consumable revenue growth (Rmb 000s) 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

 

Balance sheet supported by bond issue    
 

Figure 11: Balance sheet 

 
   SOURCES: CIMB, COMPANY REPORTS 

 

Potential earnings impact from future acquisitions    

From our analysis, we see approximately Rmb2.2-2.3bn in revenue being 
derived from Roche related product distribution in FY17F (or 60% of our total 
FY17F revenue forecast – numbers are still estimated as no revenue details of 
the 4Q16 acquisitions have been released yet). We attempt to estimate a “Blue-
sky” scenario, assuming the company successfully completes enough 
acquisitions in 2017F to increase its share of Roche’s total China IVD business 
to 25% from 15% currently. 

Title:

Source:

 -

 1,000,000

 2,000,000

 3,000,000

 4,000,000

 5,000,000

 6,000,000

 7,000,000

2010 2011 2012 2013 2014 2015 2016F 2017F 2018F 2019F 2020F

Medical Consumables Others

RMB '000 2010 2011 2012 2013 2014 2015 2016F 2017F 2018F 2019F 2020F

Cash and ST Investments 68,537 146,605 162,896 286,343 198,824 506,487 1,232,006 1,240,039 1,977,582 2,380,285 3,392,115

Cash 68,537 142,039 160,393 283,027 194,724 505,987 1,213,300 1,221,333 1,958,876 2,361,579 3,373,409

Pledged Deposits 0 4,566 2,503 3,316 4,100 500 17,000 17,000 17,000 17,000 17,000

Short Term Receivables 11,826 36,941 100,754 16,848 105,197 552,852 307,087 719,634 473,869 919,772 714,035

Inventories - Total 143,093 132,827 177,768 272,704 327,201 414,767 502,537 572,222 680,098 755,552 921,776

Other Current Assets 31,489 67,358 1,916 0 0 0 0 0 0 0 0

Total Current Assets 277,257 401,435 467,673 605,154 654,121 1,515,660 2,084,810 2,575,074 3,174,728 4,098,789 5,071,106

Property. Plant & Equipment - Net 56,519 53,247 95,888 104,352 104,009 116,939 118,753 122,900 128,922 137,299 148,608

Property Plant & Equipment - Gross 96,511 102,120 152,242 170,444 184,548 229,565 253,800 282,734 316,369 355,645 401,688

Accumulated Depreciation 39,992 48,873 56,354 66,092 80,539 112,626 135,047 159,834 187,448 218,346 253,080

Total Non-current Asset 62,039 74,426 119,528 130,832 463,798 1,647,849 2,948,782 2,912,013 2,877,118 2,844,579 2,814,972

Total Assets 339,296 475,861 587,201 735,986 1,117,919 3,163,509 5,033,591 5,487,087 6,051,846 6,943,368 7,886,078

Accounts Payable 102,073 183,855 244,246 215,322 282,778 449,975 455,936 605,474 631,292 786,528 869,969

ST Debt & Current Portion of LT Debt 20,000 46,600 25,000 117,212 101,713 247,912 247,912 247,912 247,912 247,912 247,912

Income Taxes Payable 3,882 12,954 22,422 7,371 29,409 118,744 155,175 30,639 35,616 20,794 24,378

Other Current Liabilities 61,084 45,736 116,269 40,450 39,815 143,454 143,454 143,454 143,454 143,454 143,454

Total Current Liabilities 187,039 289,145 407,937 380,355 551,715 1,142,085 1,184,477 1,209,480 1,240,274 1,380,688 1,467,713

Long Term Debt 17,000 0 20,000 0 4,500 172,500 1,536,250 1,536,250 1,536,250 1,536,250 1,536,250

Total Non-current Liabilities 18,965 5,129 30,161 13,446 241,147 1,104,027 2,666,893 2,771,502 2,905,776 3,130,385 3,340,784

Total Liabilities 206,004 294,274 438,098 393,801 792,862 2,246,112 3,851,370 3,980,982 4,146,050 4,511,073 4,808,497

Common Equity 111,123 158,435 140,153 332,972 315,659 907,414 1,087,119 1,306,900 1,578,122 1,935,394 2,373,272

Share Capital 0 0 0 37,044 37,044 43,116 43,116 43,116 43,116 43,116 43,116

Share Premium 0 0 0 85,688 35,079 814,113 814,113 814,113 814,113 814,113 814,113

Contributed Surplus 108,855 108,855 111,526 84,991 84,991 0 0 0 0 0 0

(Accumulated Losses)/Retained Earnings (1,283) 42,521 17,638 75,369 170,736 0 179,705 399,486 670,708 1,027,980 1,465,858

Proposed Final Dividend 0 0 0 32,667 50,450 50,185 50,185 50,185 50,185 50,185 50,185

Exchange Flactuation Reserve 0 0 0 (1,117) (911) 0 0 0 0 0 0

Total Equity 133,292 181,587 149,103 342,185 325,057 917,397 1,182,221 1,506,105 1,905,796 2,432,295 3,077,581

Total Liabilities & Shareholders' Equity 339,296 475,861 587,201 735,986 1,117,919 3,163,509 5,033,591 5,487,087 6,051,846 6,943,368 7,886,078



 

Medical Equipment & Svs│Hong Kong│Yestar International│January 23, 2017  

 

 
 

 

13 
 

(1) REVENUE – We would expect to see an additional Rmb1.4-
1.5bn in revenue, taking group revenue to Rmb5.3bn in 2017F.  

(2) NET PROFIT – On the assumption that the company would 
generate a conservative 8% net margin (after minority interest  - 
assuming all deals continue to be done on an initial 70% stake 
basis), we could see an additional Rmb120m added to the 
bottom line, lifting FY17F net profit to Rmb434m, lowering 
FY17F P/E to 17x (from current 23x). 

Multiple funding strategies    

Yestar has successfully raised funds through several means in order to fund its 
strategies and we expect further rounds of fund raising in the future depending 
on success in acquiring more distirbutors and the size of the deals. So far the 
company has raised capital through both debt (bond issuance) and equity (IPO 
and secondary placing):  

(3) IPO - Completed in Oct 2013, raising US$22.5m (112.5m 
shares at HK$1.55/share). Funded the majority of the Uno 
acquisition 

(4) Share placement – Completed in June 2015 raising US$121m 
(at HK$3.00/share), funding the acquisition of Anbaida. 

(5) Bond issuance – in Sep 2016, Yestar announced the issuance 
of a 5-year US$200m corporate note with an annual interest 
rate of 6.9%. This provided the funding for the 3 acquisition 
completed in 4Q16. 

Risks 

Customer dependency    

Approximately 90% of Yestar’s IVD business is with Roche products and the 
majority of the non-IVD business is with Fujifilm products. While this highlights 
the strong reputation Yestar has with these large multinational corporations, it 
also could be a risk should either of these companies have some business 
disruption/or reputational damage, in our view. 

Competition    

Although Roche has approximately 24% of the China IVD market in 2015 and is 
the clear leader, there are other international companies such as Sysmax 
(Japan) also focusing on the China market. Domestic players such as Mindray 
Medical and Shanghai Kehua also have sizeable market share in the China IVD 
market. Market growth and acceptance for more domestic brands could have a 
negative impact on Roche and Yestar (if Yestar does not start selling locally 
produced products). 

Integration risk    

The majority of Yestar’s earnings growth outlook is driven by successful 
acquisitions and subsequent integration. One key risk to the company is any 
difficulties in integrations, whether it be operational or management philosophy 
clashes. Yestar’s strategy to retain key management and incentivising them to 
achieve certain profit targets to obtain a high value for their remaining 30% 
stake acts as a hedge against any integration risk in the first 3 years, in our view. 

Government policy    

The Chinese Government has positive policies in place driving demand for 
medical consumables including 1) 2020 target of universal healthcare access 2) 
encouragement of hospital investment under the 13

th
 Five-Year Plan and 3) 

drive for more proactive treatment to help demand for IVD to offset the cost of 
an aging population. However, a shift in government policy could have a 
negative impact on Yestar, in our view – for instance should the government 
develop a strategy to encourage use of locally developed medical technology 
creating a more difficult operating environment for the likes of Roche and 
Fujifilm. 
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SWOT analysis 
 

Figure 12: Yestar SWOT analysis 

 
   SOURCES: CIMB 

 

 

 

  

Strengths Opportunities

Large market share of Roche's business in China Capturing further distributors to further enhance market share

Roche expected to further enhance its leading market share Potential to diversify into other medical products

Track record in distribution management in China Ability to cross sell products throough network of hospitals and clinics

Weaknesses Threats

High dependency on Fujifilm and Roche Slower-than-expected growth from China

One market focused - China Growth in new medical technologies that could disrupt existing IVD products

Still a relative newcomer to the medical industry Faster-than-expected slowdown in traditional imaging business
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Valuations 

Upside from further expansion    

Yestar has traded at a relatively high forward P/E multiple since its listing on the 
Hong Kong main board in October 2013 (112.5m shares at HK$1.55/share). We 
believe that this is due to the company’s rapid growth through acquisitions, 
which contribute to earnings 12 months and beyond.  

Although the company trades at 22.6x consensus FY17F P/E, we see three key 
reasons for Yestar to continue to enjoy a high rating and possibly expand 
further: 

1. Increased coverage: Despite recording over US$1bn in market cap, 
the stock is not well-covered by the broker community, with only 4 
brokers’ forecasts available. We believe, given the company size and 
business potential, more brokers will initiate coverage on the stock.  

2. Further acquisitions: Yestar currently commands approximately 15% 
of Roche’s IVD business in China and it is expected to continue to 
enhance this position. 

3. Diversification: Given the company’s strong reputation with Fujifilm 
and Roche, we understand that Yestar may look to leverage its 
distribution network and relationships to a) diversify into products from 
other corporations that complement Roche’s IVD business, and b) look 
to move into IVD related manufacturing. 

Set target valuation at 26x FY18F P/E    

We forecast the company to achieve a 3-year EPS CAGR of 30.6% from 2015 
through to 2018F, this is significantly higher than the 22% forecast CAGR for 
the average of its HK-listed medical devices and pharmaceutical companies (we 
believe this is a fair group to compare with given almost 80% of group revenues 
are derived from Yestar’s medical consumables business and an even higher 
proportion of group profits).  

Since listing, the stock has trading on an average forward P/E of 23x, we 
believe that the company’s outlook is even stronger following the latest 3 
acquisitions and could justify a rerating above the mean, especially as we 
believe the company is likely to make further earnings accretive acquisitions 
that are yet to be factored into our earnings forecast. We set our target price at 
26x FY18F P/E equivalent to +1 s.d. above the historic mean. This is equivalent 
to 0.8x PEG, which is a premium to the 0.64x for HK-listed peers and a similar 
PEG to A-share listed IVD plays. 

 

Figure 13: Yestar forward P/E chart 

 
   SOURCES: CIMB, BLOOMBERG 

 

Yestar has traded at a mean forward P/S of 1.7x since listing and is currently 
trading just above the mean at 1.9x (1 s.d. above the mean would be equivalent 

Title:

Source:

Please fill in the values above to have them entered in your report

10

15

20

25

30

35

40

Sep-14 Dec-14 Mar-15 Jun-15 Sep-15 Dec-15 Mar-16 Jun-16 Sep-16 Dec-16

P/E Ratio Average +1 s.d. -1 s.d.



 

Medical Equipment & Svs│Hong Kong│Yestar International│January 23, 2017  

 

 
 

 

16 
 

to 2.1x forward sales). However, this is significantly below the peak of 2.5x in 
mid-2015 and 2.3x in Oct 2016. 

 

Figure 14: Yestar forward price-to-sales chart 

 
   SOURCES: CIMB, BLOOMBERG 

 

Yestar is currently trading just above the mean since 2013 IPO of 6x forward 
P/B, the stock has rerated from below 4x P/B in July 2015 following the share 
placement. 

 

Figure 15: Yestar forward price-to-book chart 

 
   SOURCES: CIMB, BLOOMBERG 
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Figure 16: Yestar peer comps (19 Jan) 

 
   SOURCES: CIMB, BLOOMBERG 

 

 

 

  

Price TP Mkt cap 3-year EPS

Company Ticker Recom. (LC$) (LC$) (US$) CY16F CY17F CY18F CAGR (%) CY16F CY17F CY16F CY17F CY16F CY17F

HK listed medical device companies

Yestar 2393 HK Add 3.8 5.3 1,063 27.2 22.6 18.1 37.7% 7.4 6.6 12.8 10.2 1.6% 1.8%

Bloomage 963 HK Non Rated 11.2 na 526 16.8 13.7 11.0 23.1% 2.6 2.2 11.1 9.6 0.2% 0.2%

Shangdong Weigao 1066 HK Non Rated 5.3 na 3,041 18.3 15.0 13.4 12.9% 1.8 1.6 11.1 9.1 1.4% 1.8%

Shanghai Haohai 6826 HK Non Rated 37.2 na 768 17.4 14.4 12.5 15.6% 1.8 1.6 9.6 7.6 0.9% 1.1%

Average 19.9 16.5 13.8 22.3% 3.4 3.0 11.1 9.1 1.0% 1.2%

HK listed pharma companies

3SBio 1530 HK Non Rated 7.6 na 2,465 22.6 17.0 14.1 40.3% 2.7 2.4 17.8 13.8 0.3% 0.5%

China Medical Sys 867 HK Non Rated 12.9 na 4,130 21.1 17.3 14.7 24.2% 4.4 3.6 18.8 15.3 1.7% 2.0%

CSPC Pharma 1093 HK Non Rated 8.4 na 6,578 23.9 19.5 16.1 22.9% 5.0 4.3 15.5 12.9 1.5% 1.9%

Fosun Pharma 2196 HK Non Rated 25.1 na 8,473 18.6 16.1 14.2 32.8% 2.5 2.2 27.1 23.0 1.5% 1.8%

Livzon Pharma 1513 HK Non Rated 43.9 na 3,160 21.1 17.8 14.8 16.9% 2.7 2.4 15.5 13.1 1.2% 1.4%

Luye Pharma 2186 HK Non Rated 5.0 na 2,119 16.6 13.8 12.1 16.8% 2.3 2.0 12.0 10.2 0.6% 0.9%

Sino Biopharm 1177 HK Non Rated 5.8 na 5,581 21.2 19.3 17.0 12.3% 4.1 3.4 11.5 10.4 0.8% 1.0%

SSY Group 2005 HK Non Rated 2.5 na 897 14.8 13.2 11.1 15.2% 2.6 2.3 10.3 9.4 2.0% 2.3%

Average 20.0 16.8 14.3 22.7% 3.3 2.8 16.1 13.5 1.2% 1.5%

China listed IVD companies

Autobio Diagnostics 603658 CH Non Rated 44.1 na 2,699 50.2 37.7 29.0 31.5% 10.9 8.5 34.0 27.3 0.0% 0.0%

Beijing Leadman 300289 CH Non Rated 10.6 na 657 42.6 38.0 N/A N/A 3.6 3.3 22.1 20.5 0.4% 0.4%

Dian Diagnostics 300244 CH Non Rated 29.6 na 2,381 59.9 42.6 31.4 47.5% 7.0 5.8 44.6 32.8 0.2% 0.3%

Dirui Industrial 300396 CH Non Rated 33.9 na 757 37.2 31.4 26.7 24.7% 3.6 3.3 N/A N/A 0.0% 0.0%

Guangdong Wondfo 300482 CH Non Rated 57.5 na 1,475 62.7 47.2 35.6 30.4% 12.4 10.6 N/A N/A 0.0% 0.0%

Humanwell Health 600079 CH Non Rated 19.0 na 3,557 28.1 21.6 17.9 32.2% 2.6 2.3 17.3 14.2 0.7% 0.9%

Ningbo Medical 300439 CH Non Rated 26.0 na 1,320 44.9 36.7 25.8 34.0% 5.8 4.9 32.2 24.3 0.4% 0.0%

Shanghai Fosun Pharma 600196 CH Non Rated 24.5 na 8,476 20.7 17.6 15.2 33.1% 2.7 2.4 27.3 23.2 1.4% 1.6%

Shanghai Kehua 002022 CH Non Rated 19.4 na 1,446 38.5 31.8 27.1 26.1% 5.2 4.6 28.7 22.9 0.7% 0.8%

Shanghai Runda 603108 CH Non Rated 27.5 na 1,291 62.8 48.0 36.7 38.9% 5.1 4.6 39.4 32.2 0.5% 0.4%

Sichuan Maker Bio 300463 CH Non Rated 21.6 na 1,761 39.0 32.5 27.2 25.9% 5.3 4.5 25.2 20.5 0.5% 0.6%

Sinocare Inc 300298 CH Non Rated 18.0 na 889 64.4 46.2 27.3 19.9% 5.1 4.6 N/A N/A 0.0% 0.0%

Average 45.9 35.9 27.3 31.3% 5.8 4.9 30.1 24.2 0.4% 0.4%

International IVD companies

Abbot Lab ABT US Non Rated 40.8 na 70,360 18.5 16.6 14.9 16.5% 2.9 2.1 14.0 10.4 2.6% 2.7%

Bayer BAYN GR Non Rated 101.8 na 89,578 13.7 12.7 11.8 16.0% 3.1 2.8 9.1 8.6 2.7% 2.8%

Becton Dickinson BDX US Non Rated 174.0 na 37,098 20.3 18.4 16.7 30.6% 4.5 4.4 13.6 13.0 1.5% 1.7%

Roche RHHBY US Non Rated 29.4 na 202,916 16.1 15.0 13.9 11.1% 8.1 7.0 10.9 10.3 3.6% 3.8%

Sysmex 6869 JP Non Rated 6810 na 12,399 40.4 31.9 31.9 18.5% 7.3 6.6 19.9 19.3 0.7% 0.8%

Average 21.8 18.9 17.8 18.5% 5.2 4.6 13.5 12.3 2.2% 2.4%

P/E (x) P/BV (x) EV/EBITDA (x) Dividend yield (x)
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Management team 

Experienced management team    

 

Mr. James HARTONO – Founder/Chairman/CEO/Executive Director 

 Responsible for overall strategic development 

 Has over 16 years’ experience in China business operations 

 Alumni of Harvard Business School 

 Awarded honorary citizenship from Nanning City in 2009 

 

Ms. WANG Hong – CFO/Executive Director 

 Responsible for overseeing finance and accounting and financial 
planning 

 Over 16 years’ experience in PRC financial accounting and auditing  

 Joined Yestar in 2007, prior to which worked as an accountant for >5 
years  

 

Mr. CHAN To Keung – Executive Director 

 Responsible for overseeing the company’s production facilities 

 Over 34 years’ experience in the production of imaging products 

 Worked in Fuji Photo Products Co Ltd distributing Fujifilm products in 
Hong Kong and Macau 

 

Ms. WANG Ying – Executive Director 

 Responsible for formulating sales strategies and product development 

 Over 31 years’ experience in the imaging industry 

 A committee member of the Chinese Society for Imaging Science and 
Technology since 2001 

 

Mr. CHAN Chung Man – Executive Director 

 Responsible for business development, marketing and management of 
the medical consumable division 

 Over 16 years’ experience in distribution development and 
management both overseas and in the China market 

 Master of Management degree (majoring in logistics and operations 
management) from Macquarie University 
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BY THE NUMBERS 
 

 

 

  

  

 

 

  

 

 

 
SOURCE: CIMB RESEARCH, COMPANY DATA  
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Profit & Loss 

(Rmbm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

Total Net Revenues 1,531 2,455 3,208 3,830 4,452

Gross Profit 263 517 813 1,024 1,182

Operating EBITDA 146 289 490 658 779

Depreciation And Amortisation 0 0 0 0 0

Operating EBIT 146 289 490 658 779

Financial Income/(Expense) (1) (24) (16) (72) (64)

Pretax Income/(Loss) from Assoc. 0 0 0 0 0

Non-Operating Income/(Expense) 3 15 16 19 22

Profit Before Tax (pre-EI) 147 280 490 605 738

Exceptional Items

Pre-tax Profit 147 280 490 605 738

Taxation (44) (81) (143) (176) (215)

Exceptional Income - post-tax

Profit After Tax 104 199 347 429 523

Minority Interests (3) (36) (86) (106) (129)

Preferred Dividends

FX Gain/(Loss) - post tax

Other Adjustments - post-tax

Net Profit 101 163 262 323 394

Recurring Net Profit 101 163 262 323 394

Fully Diluted Recurring Net Profit 101 163 262 323 394

Cash Flow 

(Rmbm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

EBITDA 145.8 288.7 490.3 658.0 779.3

Cash Flow from Invt. & Assoc.

Change In Working Capital (25.5) (139.1) 39.4 (3.5) (165.4)

(Incr)/Decr in Total Provisions

Other Non-Cash (Income)/Expense 17.8 57.5 63.3 65.7 68.5

Other Operating Cashflow (28.2) (66.1) 96.2 (242.1) (81.8)

Net Interest (Paid)/Received 3.2 24.0 16.4 71.8 63.7

Tax Paid

Cashflow From Operations 113.1 165.2 705.6 549.9 664.4

Capex (10.4) (18.5) (24.2) (28.9) (33.6)

Disposals Of FAs/subsidiaries 0.1 0.8 0.0 0.0 0.0

Acq. Of Subsidiaries/investments (140.8) (790.5) (1,042.7) 0.0 0.0

Other Investing Cashflow 2.4 1.1 28.2 35.2 43.3

Cash Flow From Investing (148.7) (807.2) (1,038.7) 6.3 9.7

Debt Raised/(repaid) (11.0) 314.2 1,334.0 0.0 0.0

Proceeds From Issue Of Shares 0.0 728.6 0.0 0.0 0.0

Shares Repurchased

Dividends Paid (36.2) (50.2) (80.7) (99.7) (121.5)

Preferred Dividends

Other Financing Cashflow (5.7) (40.5) (44.6) (107.0) (107.0)

Cash Flow From Financing (52.9) 952.2 1,208.7 (206.7) (228.6)

Total Cash Generated (88.5) 310.2 875.6 349.4 445.5

Free Cashflow To Equity (46.6) (327.8) 1,000.9 556.2 674.1

Free Cashflow To Firm (41.3) (667.7) (377.7) 449.1 567.0
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BY THE NUMBERS… cont’d 
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Balance Sheet 

(Rmbm) Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

Total Cash And Equivalents 198.8 506.5 1,411.8 1,761.3 2,165.3

Total Debtors 105.2 552.9 430.0 513.4 596.8

Inventories 327.2 414.8 502.5 572.2 680.1

Total Other Current Assets 22.9 41.6 43.2 43.2 43.2

Total Current Assets 654.1 1,515.7 2,387.5 2,890.0 3,485.3

Fixed Assets 104.0 116.9 118.8 122.9 128.9

Total Investments 0.0 0.0 0.0 0.0 0.0

Intangible Assets 337.0 1,510.4 2,513.1 2,473.1 2,433.2

Total Other Non-Current Assets 22.8 20.5 19.6 18.7 17.8

Total Non-current Assets 463.8 1,647.8 2,651.5 2,614.7 2,579.8

Short-term Debt 101.7 247.9 247.9 247.9 247.9

Current Portion of Long-Term Debt

Total Creditors 312.2 568.7 611.1 636.1 666.9

Other Current Liabilities 137.8 325.5 325.5 325.5 325.5

Total Current Liabilities 551.7 1,142.1 1,184.5 1,209.5 1,240.3

Total Long-term Debt 4.5 172.5 1,536.3 1,536.3 1,536.3

Hybrid Debt - Debt Component

Total Other Non-Current Liabilities 236.6 931.5 1,134.1 1,245.3 1,373.1

Total Non-current Liabilities 241.1 1,104.0 2,670.4 2,781.6 2,909.4

Total Provisions 0.0 0.0 0.0 0.0 0.0

Total Liabilities 792.9 2,246.1 3,854.8 3,991.0 4,149.7

Shareholders' Equity 315.7 907.4 1,088.4 1,312.1 1,584.7

Minority Interests 9.4 10.0 95.7 201.7 330.8

Total Equity 325.1 917.4 1,184.2 1,513.7 1,915.5

Key Ratios

Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

Revenue Growth 30.5% 60.3% 30.7% 19.4% 16.2%

Operating EBITDA Growth 57.6% 98.0% 69.8% 34.2% 18.4%

Operating EBITDA Margin 9.5% 11.8% 15.3% 17.2% 17.5%

Net Cash Per Share (Rmb) 0.05 0.04 (0.17) (0.01) 0.18

BVPS (Rmb) 0.17 0.45 0.50 0.60 0.73

Gross Interest Cover 25.47 11.23 10.99 6.15 7.28

Effective Tax Rate 29.6% 29.1% 29.1% 29.1% 29.1%

Net Dividend Payout Ratio 35.9% 30.8% 30.8% 30.8% 30.8%

Accounts Receivables Days 14.54 48.92 56.07 44.95 45.51

Inventory Days 86.35 69.90 70.09 69.90 69.90

Accounts Payables Days 71.70 69.03 69.22 69.03 69.03

ROIC (%) 78.2% 61.6% 27.8% 24.5% 28.0%

ROCE (%) 33.7% 32.8% 24.1% 22.1% 23.5%

Return On Average Assets 11.3% 10.4% 8.9% 9.5% 10.1%

Key Drivers

Dec-14A Dec-15A Dec-16F Dec-17F Dec-18F

ASP (% chg, main prod./serv.) 0.0% 0.0% 0.0% 0.0% 0.0%

Unit sales grth (%, main prod./serv.) 0.0% 0.0% 0.0% 0.0% 0.0%

Util. rate (%, main prod./serv.) N/A N/A N/A N/A N/A

ASP (% chg, 2ndary prod./serv.) N/A N/A N/A N/A N/A

Unit sales grth (%,2ndary prod/serv) N/A N/A N/A N/A N/A

Util. rate (%, 2ndary prod/serv) N/A N/A N/A N/A N/A
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DISCLAIMER #01 

The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to CIMB and is distributed by CIMB. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions 
set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure 
to comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be  (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or  (ii) 
redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. CIMB 
may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or change the periodicity of 
reports at any time. CIMB is under no obligation to update this report in the event of a material change to the information contained in this report. 
CIMB has no, and will not accept any, obligation to  (i) check or ensure that the contents of this report remain current, reliable or relevant,  (ii) 
ensure that the content of this report constitutes all the information a prospective investor may require,  (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, CIMB, or any of their respective affiliates, or its 
related persons (and their respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever 
for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance 
thereon or usage thereof. In particular, CIMB disclaims all responsibility and liability for the views and opinions set out in this report.  

Unless otherwise specified, this report is based upon sources which CIMB considers to be reasonable. Such sources will, unless otherwise 
specified, for market data, be market data and prices available from the main stock exchange or market where the relevant security is listed, or, 
where appropriate, any other market. Information on the accounts and business of company(ies) will generally be based on published statements 
of the company(ies), information disseminated by regulatory information services, other publicly available information and information resulting 
from our research. 

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions 
of opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past 
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may, 
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf 
of CIMB or its affiliates to any person to buy or sell any investments.  

CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or 
may be materially interested in, any such securities. Further, CIMB, its affiliates and its related companies do and seek to do business with the 
company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report. 

CIMB or its affiliates may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. 
CIMB may disclose the contents of this report to the company(ies) covered by it and may have amended the contents of this report following 
such disclosure. 

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or 
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, 
the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the 
performance of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the 
solicitation of the businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, 
among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, 
available on request. 

Reports relating to a specific geographical area are produced by the corresponding CIMB entity as listed in the table below. The term “CIMB” 
shall denote, where appropriate, the relevant entity distributing or disseminating the report in the particular jurisdiction referenced below, or, in 
every other case, CIMB Group Holdings Berhad ("CIMBGH") and its affiliates, subsidiaries and related companies.  
  

Country CIMB Entity Regulated by 

Hong Kong CIMB Securities Limited Securities and Futures Commission Hong Kong 

India CIMB Securities (India) Private Limited  Securities and Exchange Board of India (SEBI) 

Indonesia PT CIMB Securities Indonesia  Financial Services Authority of Indonesia 

Malaysia CIMB Investment Bank Berhad  Securities Commission Malaysia 

Singapore CIMB Research Pte. Ltd.  Monetary Authority of Singapore 

South Korea CIMB Securities Limited, Korea Branch  Financial Services Commission and Financial Supervisory Service 

Taiwan CIMB Securities Limited, Taiwan Branch  Financial Supervisory Commission 

Thailand CIMB Securities (Thailand) Co. Ltd.  Securities and Exchange Commission Thailand 
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(i)  As of January 20, 2017 CIMB has a proprietary position in the securities (which may include but not limited to shares, warrants, call warrants 
and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)   -  

(ii)  As of January 23, 2017, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may 
include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or 
recommended in this report: 

(a)   -  
 

This report does not purport to contain all the information that a prospective investor may require. CIMB or any of its affiliates does not make any 
guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such 
information and opinion contained in this report. Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner 
whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any 
reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ 
clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific 
person who may receive this report. The information and opinions in this report are not and should not be construed or considered as an offer, 
recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative 
instrument, or any rights pertaining thereto. 

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 

The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB Securities (Singapore) Pte. Ltd. and 
CIMB Securities Limited. This research is only available in Australia to persons who are “wholesale clients” (within the meaning of the 
Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on to any other 
person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and has 
been prepared without taking into account the objectives, financial situation or needs of the individual recipient. CIMB Securities (Singapore) Pte. 
Ltd. and CIMB Securities Limited do not hold, and are not required to hold an Australian financial services licence. CIMB Securities (Singapore) 
Pte. Ltd. and CIMB Securities Limited rely on “passporting” exemptions for entities appropriately licensed by the Monetary Authority of Singapore 
(under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC Class Order 03/1103).  

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at  https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities 
Regulatory Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing 
information. The distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or 
outside of PRC to buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional 
investors and may not be provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer 
to subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments 
and it is not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the 
time of the publication of the information. 

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that 
neither the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of 
this report. 

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the 
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) 
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB 
Securities Limited. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the Financial 
Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this research report. 

This publication is strictly confidential and is for private circulation only to clients of CHK.  

CIMB Securities Limited does not make a market on the securities mentioned in the report. 

None of the analyst(s) or the associates serve as an officer of the listed corporation mentioned in this report. 

CIMB does not have an officer serving in any of the listed corporation mentioned in this report 

CIMB does not receive any compensation or other benefits from any of the listed corporation mentioned, relating to the production of research 
reports. 
 

India: This report is issued and distributed in India by CIMB Securities (India) Private Limited (”CIMB India") which is registered with SEBI as a 
stock-broker under the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992,  the Securities and 
Exchange Board of India (Research Analyst) Regulations, 2014 (SEBI Registration Number INH000000669) and in accordance with the 
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provisions of Regulation 4 (g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CIMB India is not required 
to seek registration with SEBI as an Investment Adviser.  

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from equity 
stock broking and merchant banking of CIMB India and they have received compensation based upon various factors, including quality, accuracy 
and value of research, firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' 
compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its 
affiliates.”  

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are 
our own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the 
Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBI has no obligation to update 
its opinion or the information in this research report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian 
citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and 
regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer 
within the meaning of the Indonesian capital market law and regulations. 

Ireland: CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CIMB acting 
as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”) solely for the benefit of and for the exclusive use of 
our clients. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, 
our obligations owed to such recipient therein are unaffected. CIMB has no obligation to update, revise or reaffirm its opinion or the information in 
this research reports after the date of this report. 

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). CIMBR is a financial adviser licensed under the Financial 
Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, whether in 
electronic, print or other form. Accordingly CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to any 
prescribed exemptions. 

Recipients of this report are to contact CIMB Research Pte Ltd, 50 Raffles Place, #19-00 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CIMBR directly, you may not rely, 
use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR accepts legal responsibility for 
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBR is exempt from certain requirements under the FAA 
and its attendant regulations, and as such, is exempt from complying with the following : 
(a)  Section 25 of the FAA (obligation to disclose product information); 
(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 
(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 
(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 
(e)  Section 36 (obligation on disclosure of interest in securities), and 
(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted 
by applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice 
notes as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor 
acknowledges that a CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any 
loss or damage arising from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available to 
the recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any loss or damage arising 
from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.  

CIMB Research Pte Ltd ("CIMBR"), its affiliates and related companies, their directors, associates, connected parties and/or employees may own 
or have positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add 
to or dispose of, or may be materially interested in, any such securities. Further, CIMBR, its affiliates and its related companies do and seek to do 
business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek 
to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such 
investment, advisory or other services from any entity mentioned in this report.  

As of January 20, 2017, CIMBR does not have a proprietary position in the recommended securities in this report. 

CIMB Securities Singapore Pte Ltd and/or CIMB Bank does not make a market on the securities mentioned in the report. 

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch (“CIMB Korea”) which is licensed 
as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. In South Korea, this 
report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of Korea 
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(“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments 
described herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of 
banks issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have 
not been and will not be registered with the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and 
regulations and may not be offered or sold within the Republic of China through a public offering or in circumstances which constitutes an offer or 
a placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a registration or approval of the 
Financial Supervisory Commission of the Republic of China. 

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (“CIMBS”) based upon sources believed to be 
reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at 
after due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CIMBS has no 
obligation to update its opinion or the information in this research report. 

If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient are unaffected. 

CIMB Securities (Thailand) Co., Ltd. may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which 
may have the following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in 
the prospectus before making investment decisions.   

AAV, ADVANC, AMATA, AOT, AP, BA, BANPU, BBL, BCH, BCP, BDMS, BEAUTY, BEC, BEM, BH, BIG, BLA, BLAND, BTS, CBG, CENTEL, 
CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EGCO, EPG, GLOBAL, GLOW, GPSC, GUNKUL, HANA, HMPRO, ICHI, IFEC, 
INTUCH, IRPC, ITD, IVL, KAMART, KBANK, KCE, KKP, KTB, KTC, LH, LHBANK, LPN, MAJOR, MINT, MTLS, PLANB, PSH, PTG, PTT, PTTEP, 
PTTGC, QH, ROBINS, RS, S, SAMART, SAWAD, SCB, SCC, SCN, SGP, SIRI, SPALI, SPCG, SPRC, STEC, STPI, SUPER, TASCO, TCAP, 
THAI, THANI, THCOM, TISCO, TKN, TMB, TOP, TPIPL, TRUE, TTA, TTCL, TTW, TU, TVO, UNIQ, VGI, VIBHA, VNG, WHA. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the 
Stock Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public 
investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may 
be changed after that date. CIMBS does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 - 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
 
  

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report 
is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than 
the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to 
lead to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory 
of the United Arab Emirates. 

United Kingdom: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited 
(“CIMB UK”).  CIMB UK is authorized and regulated by the Financial Conduct Authority and its registered office is at 27 Knightsbridge, London, 
SW1X7YB. Unless specified to the contrary, this report has been issued and approved for distribution in the U.K. and the EEA by CIMB UK. 
Investment research issued by CIMB UK has been prepared in accordance with CIMB Group’s policies for managing conflicts of interest arising 
as a result of publication and distribution of investment research. This report is for distribution only to, and is solely directed at, selected persons 
on the basis that those persons: (a) are eligible counterparties and professional clients of CIMB UK; (b) have professional experience in matters 
relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, 
the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the 
United Kingdom subject to relevant regulation in each jurisdiction, or (e) are persons to whom an invitation or inducement to engage in 
investment activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with any investments to 
which this report relates may otherwise lawfully be communicated or caused to be communicated (all such persons together being referred to as 
“relevant persons”). This report is directed only at relevant persons and must not be acted on or relied on by persons who are not relevant 
persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with 
relevant persons. 

Where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not 
constitute independent “investment research” under the applicable rules of the Financial Conduct Authority in the UK. Consequently, any such 
non-independent report will not have been prepared in accordance with legal requirements designed to promote the independence of investment 
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research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. Any such non-independent report 
must be considered as a marketing communication.   

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S. registered broker-dealer 
and a related company of CIMB Research Pte Ltd, CIMB Investment Bank Berhad, PT CIMB Securities Indonesia, CIMB Securities (Thailand) 
Co. Ltd, CIMB Securities Limited, CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional 
Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional Investors whose 
ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional 
experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this 
communication. The delivery of this research report to any person in the United States of America is not a recommendation to effect any 
transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC 
member and takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned 
securities please contact a registered representative of CIMB Securities (USA) Inc.  

CIMB Securities (USA) Inc does not make a market on the securities mentioned in the report. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to 
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

 

Spitzer Chart for stock being researched ( 2 year data )  

Yestar International (2393 HK) 

 

 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2016, Anti-Corruption 2016. 

AAV – Very Good, n/a, ADVANC – Very Good, Certified, AEONTS – Good, n/a, AMATA – Excellent, Declared, ANAN – Very Good, Declared, 
AOT – Excellent, Declared, AP – Very Good, Declared, ASK – Very Good, Declared, ASP – Very Good, Certified, BANPU – Very Good, 
Certified, BAY – Excellent, Certified, BBL – Very Good, Certified, BCH – not available, Declared, BCP - Excellent, Certified, BEM – Very Good, 
n/a, BDMS – Very Good, n/a, BEAUTY – Good, Declared, BEC - Good, n/a, BH - Good, Declared, BIGC - Excellent, Declared, BJC – Good, 
n/a, BLA – Very Good, Certified, BPP – not available, n/a, BTS - Excellent, Certified, CBG – Good, n/a, CCET – not available, n/a, CENTEL – 
Very Good, Certified, CHG – Very Good, n/a, CK – Excellent, n/a, COL – Very Good, Declared, CPALL – not available, Declared, CPF – 
Excellent, Declared, CPN - Excellent, Certified, DELTA - Excellent, Declared, DEMCO – Excellent, Certified, DTAC – Excellent, Certified, EA – 
Very Good, Declared, ECL – Good, Certified, EGCO - Excellent, Certified, EPG – Good, n/a, GFPT - Excellent, Declared, GLOBAL – Very 
Good, Declared, GLOW – Very Good, Certified, GPSC – Excellent, Declared, GRAMMY - Excellent, n/a, GUNKUL – Very Good, Declared, 
HANA - Excellent, Certified, HMPRO - Excellent, Declared, ICHI – Very Good, Declared, INTUCH - Excellent, Certified, ITD – Good, n/a, IVL - 
Excellent, Certified, JAS – not available, Declared, JASIF – not available, n/a, JUBILE – Good, Declared, KAMART – not available, n/a, KBANK 
- Excellent, Certified, KCE - Excellent, Certified, KGI – Good, Certified, KKP – Excellent, Certified, KSL – Very Good, Declared, KTB - Excellent, 
Certified, KTC – Excellent, Certified, LH - Very Good, n/a, LPN – Excellent, Declared, M – Very Good, Declared, MAJOR - Good, n/a, MAKRO – 
Good, Declared, MALEE – Very Good, Declared, MBKET – Very Good, Certified, MC – Very Good, Declared, MCOT – Excellent, Declared, 
MEGA – Very Good, Declared, MINT - Excellent, Certified, MTLS – Very Good, Declared, NYT – Excellent, n/a, OISHI – Very Good, n/a, PLANB 
– Very Good, Declared, PSH – not available, n/a, PSL - Excellent, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - 
Excellent, Certified, QH – Excellent, Declared, RATCH – Excellent, Certified, ROBINS – Very Good, Declared, RS – Very Good, n/a, SAMART - 
Excellent, n/a, SAPPE - Good, n/a, SAT – Excellent, Certified, SAWAD – Good, n/a, SC – Excellent, Declared, SCB - Excellent, Certified, 
SCBLIF – not available, n/a, SCC – Excellent, Certified, SCN – Good, Declared, SCCC - Excellent, Declared, SIM - Excellent, n/a, SIRI - Good, 
n/a, SPALI - Excellent, Declared, SPRC – Very Good, Declared, STA – Very Good, Declared, STEC – Excellent, n/a, SVI – Excellent, Certified, 
TASCO – Very Good, Declared, TCAP – Excellent, Certified, THAI – Very Good, Declared, THANI – Very Good, Certified, THCOM – Excellent, 
Certified, THRE – Very Good, Certified, THREL – Very Good, Certified, TICON – Very Good, Declared, TISCO - Excellent, Certified, TK – Very 
Good, n/a, TKN – Good, n/a, TMB - Excellent, Certified, TOP - Excellent, Certified, TPCH – Good, n/a, TPIPP – not available, n/a, TRUE – Very 
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Good, Declared, TTW – Very Good, Declared, TU – Excellent, Declared, UNIQ – not available, Declared, VGI – Excellent, Declared, WHA – not 
available, Declared, WHART – not available, n/a, WORK – not available, n/a. 
 

Companies participating in Thailand’s Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai 
Institute of Directors (as of October 28, 2016) are categorized into: 
- Companies that have declared their intention to join CAC, and 
- Companies certified by CAC  

 

 

CIMB Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward 
net dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
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